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In mid-July, Finance Secretary Pedro Aspe reported that 360 state enterprises were sold off to the
private sector during President Carlos Salinas de Gortari's term in office, earning the government
63.45 billion nuevo pesos (US$18.6 billion). Aspe also told reporters that any new initiatives to sell
off state-owned properties to the private sector will be left to the next administration. According
to Aspe, the revenues obtained from privatization allowed the federal government to substantially
reduce the foreign and domestic debt. Consequently, the amount of money spent on servicing the
debt declined to 3% of GDP in 1993 from 17% of GDP in 1988.
In addition, Aspe pointed out that privatization has diversified the sources of capital in certain key
sectors of the economy, such as banking and telephone service. While the Mexican Constitution
prohibits the sale of strategic enterprises such as the state-run oil company PEMEX and the national
railroad Ferrocarriles Nacionales (Ferronales), some of the functions of these agencies have been
transferred to the private sector. For example, in the past year Ferronales hired private firms to
perform such functions as locomotive repair and track maintenance.
PEMEX has also relied in recent years on firms from the US and elsewhere to explore for oil and
to drill wells. In fact, in a document released in mid-July, PEMEX announced that its long-term
modernization includes plans to turn over certain operations to the private sector, including the
construction of pipelines, management of the PEMEX medical services agency, telecommunications,
distribution of asphalt, and the operation of some shipping agencies. PEMEX also recently offered 18
petrochemical plants to the private sector, but decided to suspend the privatization process because
poor market conditions in the petrochemical market resulted in low offers. Jaime Willars, president
of the Pemex subsidiary Pemex-Petroquimica, recently told La Jornada that privatization of these
plants will become the responsibility of a new administration.
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